Monday 16th May, 2022

Portfolio Stock Developments
AusQuest - (ASX: AQD, Share Price: $0.02 Market Cap: $16.5m, coverage initiated @ $0.017 in Sep
2015 – current gain of 18%)

Key Catalyst
The highlight of AQD’s March Qtr 2022 activity has seen drilling commence on two projects, with
more to follow in Australia and Peru, under the Strategic Alliance with South32 (ASX: S32).
AQD has remained a mainstay of our coverage universe on the back of its bold exploration ambitions and
its success in recruiting ‘big brother’ joint ventures partners with deep pockets to help fund its exploration
activities. AQD’s strategy of targeting exclusively Tier-1 exploration prospects has differentiated it from the
vast majority of its junior peers, together with the fact that it seeks to minimize equity dilution via its JV
farm-outs. AQD has maintained a unique Strategic Alliance Agreement (SAA) with diversified miner
South32 (ASX: S32), whereby AQD has developed a pipeline of high-potential exploration opportunities
and South32 is funding all exploration activity. The SAA represents an exciting opportunity to work
alongside one of the world’s most successful diversified miners. Importantly, AQD currently has drilling
programs planned and for both Australia and Peru, with plenty of news-flow expected during 2022.

Latest Activity
Exploration Update
AQD has provided a March Quarter 2022 update with respect to exploration activity on its Australian and
Peru projects, conducted under the Strategic Alliance Agreement (SAA) that it has maintained with
South32 (ASX: S32) since 2017. In all, AQD has commenced back-to-back drilling programs designed to
test multiple copper-nickel-gold targets in Australia and Peru over the next 6-9 months
Overview
In Australia, AQD has exploration programs either underway or planned across four key project locations.
o

Firstly, diamond drilling comprising a ~1400m program commenced during late March at the
Balladonia Copper-Nickel Project within the Fraser Range region of Western Australia, aimed at
testing EM and magnetic targets at the Tea Tree and Harms Lake prospects – with results
expected during Q2 2022.

o

Secondly, diamond drilling comprising a ~1850m program commenced during April at the Hamilton
Copper Project in northwest Queensland, designed to test recently identified gravity targets closely
associated with mineralised banded iron formations (BIF) that were intersected by prior drilling –
with results expected during Q2 2022.

o

Thirdly, ground electromagnetic (EM) surveys commenced during April at the Morrisey NickelCopper Project in Western Australia, aimed at optimising sites ahead of drilling. Modelling of
magnetic data strongly suggests targets are closely associated with mafic/ultramafic intrusions.

o

Finally, a contract has been signed for the commencement during June of EM surveys at the
Jubilee Lake Nickel-Copper-PGE Project in Western Australia in order to confirm targets for future
drilling.

Meanwhile in Peru, AQD has exploration programs either underway or planned across four key project
locations.
o

Firstly, it has identified extensive alteration from reconnaissance RC drilling at the Los Otros
Porphyry Copper Project, located close to major copper producing mines in southern Peru.

o

Secondly, permitting has progressed that will allow drilling comprising a ~10,000m program to
commence at the Cerro de Fierro and Parcoy Copper Projects, with an expectation that drilling
operations (including access preparation) should now commence around the end of Q2 2022.

o

Finally, new opportunities are emerging within the Playa Kali region west of Cerro de Fierro, with
surface sampling results highlighting anomalous copper values in a similar setting to the Parcoy
Project.
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Figure 1: Project Locations – Australia and Peru

Strategic Alliance Agreement (SAA) with S32
AQD and S32 maintain a Strategic Alliance Agreement (SAA), which has been operational since February
2017. During late 2021, the arrangement was extended for a further two years (up to 31st December
2023) in order to continue developing a pipeline of high-potential exploration opportunities in Australia and
internationally. Targeted projects include copper, zinc and nickel projects in Australia and Peru and may
include other mineralisation styles and jurisdictions as agreed.
The SAA established an innovative framework under which AQD can utilise its extensive expertise to
target new deposits and mineral provinces with major ore potential, to generate and secure prospective
early-stage exploration opportunities which are then offered exclusively to S32. The two companies have
developed a strong working relationship over the past six years and will continue to work together to
develop a pipeline of high-potential exploration opportunities both in Australia and internationally.
Under the SAA, projects secured by AQD and offered exclusively to and accepted by S32, undergo a
staged evaluation process that sees projects classified as either Exploration Opportunities or Drill-Ready
Opportunities. If a project is rejected twice by S32, at either the Exploration or Drill-Ready Opportunity
stage, it becomes a rejected property and will no longer be the subject of the SAA.
Exploration Opportunities offered by AQD and accepted by S32 will continue to be advanced to the drillready stage through exploration funding provided by a S32. AQD will continue to manage the initial
programs in consultation with S32 to advance each project to drill-ready status as quickly as possible.
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Once projects reach the drill-ready stage and become Drill-Ready Opportunities, S32 can elect to earn a
70% interest in each project for a total expenditure of US$4.5 million, including funds provided to reach
the drill-ready stage, and a joint venture may be formed between the parties.
Six of AQD’s projects are currently Exploration Opportunities under the SAA (three in Australia and three
in Peru). AQD is incentivised via a US$300,000 Bonus Generation Fee in the event that at least two
Exploration Opportunities are accepted by S32 in a calendar year. Under the terms of the SAA, AQD
receives an administration fee equal to 15% of monies expended on all projects under the SAA.
AQD must prepare a drill program and budget of at least US$500,000 in value and following agreement
on the program, a joint venture may be established, and a Joint Venture Agreement entered into on the
key terms and conditions set out in the SAA. AQD will continue to be the initial operator for each joint
venture.
Under the agreed joint venture terms, S32 must contribute a total US$4.5 million to earn a 70% joint
venture interest and can earn an 80% interest in each project by completing a pre-feasibility study.
The agreement is structured to provide AQD with the financial capability to identify and evaluate
opportunities, as well as rewarding the company for success along the way. It also represents a strong
endorsement of AQD’s credentials and technical skills, and is a vindication of the quality and scale of the
projects AQD has been able to bring to the table over the past six years.
Exploration Overview
AQD has completed preparations for the start of back-to-back drilling programs that have been designed
to test a range of targets at projects across Australia and Peru, under the SAA with S32.
In Australia, drilling programs at the Hamilton Copper Project in northwest Queensland and the Balladonia
Nickel Copper Project in Western Australia commenced during late in the March Quarter, with
electromagnetic (EM) surveys scheduled to commence at the Morrisey and Jubilee Nickel Copper
Projects in Western Australia during Q2 2022 to identify and /or optimise targets ahead of drill-testing.
In Peru, the maiden drilling program at the Los Otros Porphyry Copper Project was completed and permits
to enable drill-testing of large-scale porphyry copper and/or manto copper targets at the company’s Cerro
de Fierro and Parcoy Projects were progressed. Drilling operations in Peru are expected to re-commence
around mid-2022.
Exploration Highlights - Australia
Hamilton Copper-Gold Project (100% AQD, subject to SAA)
The Hamilton Project is located in northwest Queensland, ~120km south of the world-class Cannington
mine and ~70km south of the Osborne copper mine. It consists of two Exploration Licences covering an
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area of ~520 sq km. Exploration is targeting IOCG (iron oxide, copper, gold) and BHT (Broken Hill type)
style mineralisation beneath the extensive cover in the region.
At the end of the March Quarter, a diamond drilling program comprising three holes for a total of ~1,850m
was underway in order to test gravity targets closely associated with mineralised banded iron formation
(BIF) and iron-calcium alteration (skarns) that were intersected by earlier drilling.
Technical Significance
Computer modelling of recently acquired gravity data has identified gravity targets associated with the
magnetic stratigraphy that had not been tested by previous drilling. Specific Gravity (SG) and magnetic
susceptibility (MS) measurements on drill-core has demonstrated a strong relationship between
anomalous copper values (up to 8,000ppm Cu) and rocks with higher density (heavy rocks with SGs >3.3)
and higher magnetic susceptibility (strongly magnetic rocks with MS >0.3 SI units) - making these
anomalies priority targets for drilling. The current drill program will test strong gravity responses at both the
Hamilton North and Hamilton South prospects.
The mineralised BIF at Hamilton appears to be similar in nature to that hosting the Osborne copper-gold
deposit (global resource ~36Mt @ 2% Cu and 1g/t Au), located approximately 70km to the north, which
also has an associated gravity response. The project covers a belt of magnetic rocks extending over a
strike length of approximately 30km under Eromanga Basin cover, which is approximately 200m thick.
Numerous magnetic targets within this belt have never been tested by drilling. Limited historical drilling
designed to test magnetic and gravity targets has provided evidence for “near-miss” situations that are the
focus of the company’s exploration programs.
Balladonia Nickel-Copper Project (100% AQD, subject to SAA)
The Balladonia Project is located ~50km south of the Nova–Bollinger nickel-copper deposit in Western
Australia’s Fraser Range region. It consists of seven Exploration Licences (four granted and three
applications) covering an area of ~840 sq km and is located within a structurally complex region of the
Fraser Range Terrane. It is centred above the southern margin of a deep regional gravity anomaly (~30
milligals), which is thought to reflect buried mafic/ultramafic rocks that may be similar to those related to
the formation of the Nova deposit. Comparisons with the Eastern Succession in northwest Queensland
(east of Mt Isa), where IOCG and BHT deposits are known to occur, are also apparent. Many of the
tenements lie within the Dundas Reserve.
Diamond drilling commenced during the March Quarter comprising six diamond drill holes for a total of
~1,400 metres, to test targets at the Tea Tree and Harms Lake prospects, partly funded by the Western
Australian Government’s Exploration Incentive Scheme. Results from this program are expected to be
available during Q2 2022.
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Technical Significance
At the Harms Lake Ni-Cu-PGE prospect, two drill-holes will test electromagnetic (EM) targets associated
with an interpreted mafic/ultramafic intrusion defined by earlier air-core drilling across a magnetic target
similar to those found within the adjacent Fraser Range Belt, which host nickel sulphide deposits at NovaBollinger and Mawson.
At the Tea Tree Cu-Pb-Zn prospect, four holes will test the base metal potential across an inferred banded
iron formation (BIF) sequence (~800m wide) that is believed to have similarities with the prospective iron
bearing sequences in north-west Queensland which host numerous base and precious metal deposits.
A positive outcome from either prospect would significantly increase the prospectivity of this area, which
has similarities to both the nearby Fraser Range region and the Cloncurry Belt in northwest Queensland.
Morrisey Nickel-Copper Project (100% AQD, subject to SAA)
The Morrisey Project is located ~500km north of Perth in Western Australia within the Narryer Terrane,
which forms the north-western margin of the Yilgarn Craton. It consists of two granted Exploration
Licences (ELs) and three EL applications covering an area of ~1,200 sq km parallel to the Yilgarn Craton
boundary. The area recently became the focus of industry attention following the discovery by Chalice
Mining (ASX: CHN) of the Julimar nickel-copper-PGE deposit north of Perth, which highlighted the
untested nickel-copper-PGE potential of the margin of the Western Yilgarn Craton.
Moving Loop Transient Electromagnetic (MLTEM) surveys commenced during mid-April to confirm the
quality of EM anomalies located by earlier helicopter electromagnetic (HEM) surveys and to provide data
for modelling to optimise drill sites within each of the three prospects being surveyed.
Technical Significance
Modelling of magnetic data acquired from the HEM surveys indicates the EM targets are closely
associated with possible chonolith type intrusions (horizontal cylindrical bodies) with similar magnetic
characteristics to the Gonneville intrusion that hosts the Ni-Cu-PGE mineralisation discovered by Chalice
Mining at the Julimar Project, north of Perth.
Modelling results from the Sandfly Prospect indicate the interpreted intrusion strikes at a high angle (E-W)
to the dominant NNE trend of the Narryer terrane and has a highly magnetic core (magnetic susceptibility
>1.0 SI units) suggestive of a serpentinised high iron mafic/ultramafic source rock similar to that reported
at Julimar.
The HEM responses are thought to reflect sulphide mineralisation within the large magnetic complexes
that earlier soil sampling had shown were associated with mafic and ultramafic rocks and contained
anomalous nickel and copper values in the vicinity of the EM targets. Native Title clearance surveys are
scheduled to be completed during May ahead of proposed drilling during Q2/Q3 of 2022.
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Exploration Highlights – Peru
AQD has assembled a strong portfolio of copper-gold prospects along the southern coastal belt of Peru in
South America, with numerous targets identified for drilling as possible porphyry copper and/or
replacement style (manto) IOCG targets with the size potential being of significance to AQD. Peru is one
of the world’s most prominent destinations for international copper exploration and is considered a prime
location for world-class exploration opportunities.
Cerro de Fierro IOCG (100% AQD – S32 earning to 70%)
The Cerro de Fierro Project is located at the southern end of a recognised IOCG metallogenic belt in
southern Peru. It lies within ~150km of the Mina Justa deposit (~475Mt @ 0.68% Cu), which is being
developed by the Marcobre Joint Venture. It is subject to an agreement with S32, which can earn a 70%
interest in the project by spending a total of US$4 million.
Environmental and community studies plus community consultations have been progressed, with final
documentation for a drilling permit now expected to be submitted to Government for approval. It is
estimated that final approvals to allow drilling operations to commence at Pirata should be received
around the end of June if not earlier.
Technical Significance
A recommendation to drill-test four of the porphyry copper and/or manto copper targets within the Pirata
Project (~7,000m RC drilling), located to the east of Cerro de Fierro, was accepted under the SAA during
late 2021. The four drill targets occur within a major east-west structural corridor, close to and parallel with
the Coastal Batholith contact, which is considered to be a prospective target zone within the Coastal Belt
of Peru and Chile. A drilling contract has been signed with AK Drilling to complete this program.
Parcoy IOCG (100% AQD – S32 earning to 70%)
The Parcoy Project is located near the southern end of a recognised IOCG metallogenic belt in southern
Peru. It lies within ~100km of the Mina Justa deposit (~475Mt @ 0.68% Cu), and ~50km northwest of the
company’s Cerro de Fierro Project. Geological mapping and rock-chip sampling has identified significant
concentrations of copper (+/- gold) at surface, reflecting potential manto-style mineralisation within the
volcanic stratigraphy. The project is subject to an agreement with 32, which can earn a 70% interest in the
project by spending a total of US$4.5 million.
A variation to the original drilling permit was prepared following agreement under the SAA to adjust the
locations of planned drill sites based on recently acquired surface sampling results (December 2021
Quarterly Report) and a more complete assessment of results from the original ten-hole drilling program.
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Technical Significance
Strong copper anomalism within potassically-altered volcanics that was highlighted by the more recent
sampling program will be the prime focus of the new drill program. A revised permit application has been
submitted, with final approvals now expected around the middle of June 2022.
The planned RC drilling program in Peru will commence at either the Parcoy or the Cerro de Fierro
Project, depending on which project receives drilling approval first. The same drill rig has been contracted
to complete both drilling programs.
Los Otros Porphyry Copper Project (100% AQD, subject to SAA)
The Los Otros Project is located close to the Palaeocene Porphyry Copper Belt of southern Peru, which is
the major copper producing region in the country. It lies within 35km of the Cuajone mine (~1.6Bt @ 0.6%
Cu), and 40km from the Quellaveco deposit (~1.3Bt @ 0.57% Cu) currently being developed by Anglo
American.
A reconnaissance Reverse Circulation (RC) drill program that consisted of four widely spaced drill-holes
for a total of 1,261m, was completed to provide an initial test of porphyry copper targets located close to
the Palaeocene Porphyry Copper Belt of southern Peru, which is the country’s major copper producing
region.
Technical Significance
Advanced argillic alteration (AAA) indicative of a lithocap environment, often associated with porphyry
copper deposits, was intersected in every drill-hole, indicating the presence of an extensive alteration
system(s) within the volcanic stratigraphy.
The strongest alteration occurs within drill-hole LOTRC04, where upwards of 250 metres of AAA was
intersected containing highly anomalous molybdenum (up to 44ppm Mo), antimony (up to 22ppm Sb) and
lead (up to 480ppm Pb), with weakly elevated bismuth (up to 1.3ppm Bi) and tin (up to 10ppm Sn),
suggesting it is closer to a causative porphyry than the other three holes.
Drill-hole LOTRC02, which contained the least altered volcanics, is considered to be the most distal,
suggesting that the target(s) is likely to occur to the north, possibly under sediment cover.
Further exploration work at Los Otros is being considered under the SAA. Targeting for a buried porphyry
using surface exploration techniques is required before further drilling can be considered.
Summary
S32 remains one of the core grassroots exploration companies within our coverage universe.
The company’s ongoing SAA with S32 ensures the continuation of AQD’s unique recipe for
exploration success, in terms of recruiting ‘big brother’ joint ventures partners with deep pockets
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to fund its exploration activities. The SAA also represents clear recognition by S32 of the
importance of the relationship with AQD and the value it potentially will create for their
shareholders.
The agreement is structured to provide AQD with the financial capability to identify and evaluate
opportunities, as well as rewarding the company for success along the way. It also represents a
strong endorsement of AQD’s credentials and technical skills and is a vindication of the quality
and scale of the projects AQD has been able to bring to the table over the past six years.
We look forward to the results from AQD’s ongoing exploration programs within Australia and
Peru during the course of 2022 and into 2023, and the company remains firmly within our coverage
Portfolio.

Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. In preparing this report, no account was taken of the investment objectives, financial situation, and particular needs of any particular
person. Before making an investment decision on the basis of this report, investors and prospective investors need to consider, with or
without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs, objectives
and financial circumstances of the investor or the prospective investor. Although the information contained in this publication has been
obtained from sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or
for any error or omission in that information.
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